TRADING THE TALENTS

2. Evaluating Investment Options

I ESTMENT SCORECAES

& Easy to Understand? O How Much Time to

Manage?
i Can It Beat Inflation?

O Acceptable Risk?
a Is It Low Cost!

O Liquidity?
O Is It Diversified?

O Complete Moral
d Is It Non-Speculative? Clarity?

9 POINTS TOTAL




BOING [HE SCORECAKE

 The scorecard is a guideline to help evaluate
investment types. Some ratings may be
subjective.

* Higher scoring investments should be given
priority in our portfolios.

« However, lower scoring investments can still be
valuable for diversification purposes.

IR?E> OF SHORI- TER
SAVINGS




IBPES OF SHORI-TERE
SAVINGS

* Savings Accounts/Money Market
» Certificate of Deposit

« Bonds/TIPS/Bond Funds

* SDA Union Revolving Funds

BV INGS SCORECA RS

@ Easy to Understand? & How Much Time to

Manage?
@ 't Beat I@

x & Acceptable Risk?
s It Low Cost!
X & Liquidity?

xMComplete Moral
& Is It Non-Speculative? Clarity?

& Is It Diversified?

5-8 POINTS




B@®NG- [ ERM INVES TIMENSE

FINANCIAL ADVISORS




FINANCIAL ADVISORS

Salesmen vs. Fiduciaries

CFP: Certified Financial Planner

Doctors are prime targets

Follow the mone>/! (Flat fee, percent of assets, commissions, etc?)

No one will ever care as much about your money

than you (unless they want part of it for themselves).

FINANCIAL ADVISOR
EREC TRUM

FINANCIAL PLANNER

Acts as a fiduciary, always putting your
interests first. Provides you with
comprehensive planning, whether it be
retirement, insurance, cash flow
management, education, estate or tax.
Generally works for a flat fee, percentage
of assets managed, or insurance
commissions.

FEE-ONLY
PASSIVE MANAGEMENT

Acts as a fiduciary, always putting
your interests first. Provides you with
investment advice for a flat fee or
percentage of assets managed. Sticks
to the strategic asset allocation that
best suits your needs and risk
tolerance until something in your life
changes, not the markets. Uses low
cost funds as investments. Provides
limited or no planning.

Refers you to professionals with more
knowledge in financial areas, in which
he does not specialize. Does not pick
stocks, actively trade, push you into
high fee funds, or sell you unnecessary
life insurance products for high
commissions.

FEE-ONLY
ACTIVE MANAGEMENT
THROUGH FUNDS

May or may not be a fiduciary.
Provides you with investment advice
for a flat fee or percentage of assets
managed. Sticks to the strategic asset
allocation that best suits your needs
and risk tolerance until something

in your life changes, not the markets.
Uses higher cost mutual fund
managers as investments. Provides
limited or no planning.

WANNABE HEDGE

FUND MANAGER

May or may not be a fiduciary.
Claims to be able to time markets or
pick great stocks. May beat the
market some years and lag others.
Should probably call himself an
investment manager rather than an
adviser, because this person
provides no financial advice.

COMMISSION BASED

Is not a fiduciary and works only on
commission. Has an extremely high
incentive to trade your account
excessively, since that is the only way
this adviser makes money. Does not
provide any planning or financial
advice.

COMMISSION
BASED MUTUAL FUND
SALESMAN

Is not a fiduciary and works only on
commission or mutual fund
transaction fees and trails. May also
sell life insurance or annuities.
Inherently has conflicts of interest
because more transactions or higher
fee products equals higher

pay. Provides limited or no planning.

COMMISSION BASED
WHOLE LIFE INSURANCE

Is not a fiduciary and works only on
commissions. Generally sells high fee
products that you don't need, since
you can get a similar return elsewhere
in the market. Does not provide any
planning or financial advice.

PONZI SCHEMES, CHARITY SCAMS, INVESTMENT FRAUD

If it sounds too good to be true, it's likely one of these.

http://www.mymoneyblog.com/full-spectrum-of-financial-advisors.html




EEGINESS /[ PRACHIGS
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BEOINESS/PRACTICE SCORECETE

O Easy to Understand! [0 How Much Time to

Manage?
O Can It Beat Inflation?

0 Acceptable Risk?
O Is It Low Cost?

O Liquidity?
@t DiversiﬂE

d Complete Moral
3 Is It Non-Speculative? Clarity?

__POINTS
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INDIVIDUAL STOCKS
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BOCKS SCORECARNS

X Easy to Understand? M How Much Time to

Manage?
M Can It Beat Inflation?

X ) Acceptable Risk?
s It Low Cost?

@ Liquidity?
X Is It Diversified?

@ Complete Moral
X s It Non-Speculative? Clarity?

3-4 POINTS
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@ ivE MU TUAL FUINSS
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REIUAL FUNDS SCORECHAIRE

M@ Easy to Understand! & How Much Time to

Manage?
4 Can It Beat Inflation?
@ Acceptable Risk?
M Is It Low Cost?
& Liquidity?
™ Is It Diversified?

M Complete Moral
@ Is It Non-Speculative? Clarity?

7 POINTS
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EOCIALLY RESPONSIEES
INVESTING (SRI) FUNDS
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SRS CORECE R

M@ Easy to Understand! & How Much Time to

Manage?
M Can It Beat Inflation?

@ Acceptable Risk?
of Is It Low Cost?

M@ Liquidity?
™ Is It Diversified?

R Complete Moral
™ Is It Non-Speculative? Clarity?

7 POINTS
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ERFFUND EXAMFESS

* Ave Maria Funds (Catholic

» Halal Funds (Muslim)

- Biblically Responsible vs.
Socially Responsible

WealthSimple

CRBN

iShares MSCI ACWI Low Carbon
Target ETF

Global stocks with a lower carbon
exposure than the broader market

SHE

SPDR®** **SSGA Gender Diversity
Index ETF

Companies that achieve greater levels
of senior leadership gender diversity

19

ERFFUND EXAMBESS

Timothy Plan

[e]

LIFE

ABORTION Ufe s » precious ot from
God—even from the moment of
CONCEPRON This SCreen S6eics 10
protect the ke of the unboen by
SCIEEnng Cut COMPANes rvoived i the.
2DOMON industry. inchadng fetal tssue
reseaech and the mamfacturing and
OSrDAON Of BOMACHNS

PORNOGRAPHY: Our culture has exchanged

INVESTING WITH BIBLICAL PRINCIPLES

FAMILY

ENTERTAINMENT: Famibes ace the
fourdoton of our Culture, 30d the values we
W30 need 10 be preserved Ths screen
wentifies COMPIS ENgIYad » ant-famiy
ertentanment theough the promaton of
volence. NGuIgE, Sex 300 Gus tYough
advertsements, meda, games. stores,
€5DMIAMANtS, DUD I ONS. 30d the Internct

LIBERTY

RIGHTS. We are endowed by 0ur Creator
wih cotan unaserabie nghts - e, borty.
g the pursot of happness These rghts
30¢ 1OMOVES F1OM Many POODIe 0Cr0%S the
world Ths screen dentbes COMpanes
That 290 ¥ WwONVEE » Puman Opgr e

LONGEVITY

TOBACCO. Known as 3 sdent kuller and 3
common cause of lung ¢
vest in COmpanies that manfacture
t0bacco. Thas scroen idertifes
MOufacturers Of CIemes, OGS,

wer, we 80 not

human taffickag, siave Labor, terroesm
" PErsacuton

SOBRIETY

3 £33 100300 PAOJuCES, 10DCCo leal
Gstrbutors 3nd marieters, 373 1009000
30e0fc retod stores

STEWARDSHIP

Acohol addeton hurts and

GAMBUNG: We are called to be wse

true beauty and sexuaity for the bust of the eyes
003 Impurity - 30d Seeks 10 make it
commodty Tha screen dent s Companes
ONGIed N the promoton of 33Ut thames

) the (romoton of Westy'es contrary

Gestroys chidren ang famibes.
thesefore. we do

that manufacture 3concl Ths screen
1000L103 COTPINES TR CnaRIC M5

Vst i COmpanes

steadnds with ol thot God has gven us—not as
ane who gambles away hs money or brngs
Nenaelf 10 run This sCreen dertfies Qambing

tiough adverisements, meda, (Ames, s10res
estabishvrents, pubicatons, and the Imevret

0 TIMOTHY PLAN

10 DOLCH bataefs, whie seeiong 10 ot 38
Ders0ns with gty and NON SSCrmnabon a3
10 benefits granted 10 o1 evgioyees

Mhuses NG rewers. 351 Ees
MeCrODOWErS. 3Nd wremaker s

TR0 SINLED, NCUBNG CQUEment
MO ENS, COSNOS, MVEVDOIS, Cruise hoes,
acetrachs, and Gambing software

20




INDEX (PASSIVE) FUNDS
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INEBEX FUNDS SCORECERE

M@ Easy to Understand! & How Much Time to

Manage?
& Can It Beat Inflation?

i Acceptable Risk?
& Is It Low Cost?

© Liquidity? (ETFs)
& Is It Diversified?

X Complete Moral
& Is It Non-Speculative? Clarity?

8 POINTS
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INBEX FUND ADVISEMENT SERVIGES

charles
SCHWAB

# Betterment &(W@althfmnt
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FEAL ESTATE SCORECARE

& Easy to Understand? M How Much Time to
Manage!
& Can It Beat Inflation?
X & Acceptable Risk?
¥ Is It Low Cost?

X Liquidity?

& Complete Moral
H Is It Non-Speculative? Clarity?

4-5 POINTS

0 Is It Diversified?
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EMES IN THE COUINSESSS

* Fathers and mothers who possess a piece of

land and a comfortable home are kings
and queens. [AH [41.2]

» Educate our people to get out of the cities into
the country, where they can obtain a small

piece of land and make a home for
i tnselves and their children. [AH 575.2]
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SOMES IN THE COUINGRSSS

- Parents can secure small homes in the
country, with land for cultivation, where they
can have orchards and where they can raise
vegetables and small fruits to take the place of
flesh meat... God will help His people to
find such homes outside the cities. [CL
via.5]

27

REAL ESTATE INVESTMENT
TRUST (REIT)
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REIESCORECRE

& Easy to Understand? M How Much Time to
Manage?
& Can It Beat Inflation?
i Acceptable Risk?
O Is It Low Cost!
& Liquidity?
& s It Diversified?
0 Complete Moral
X Is It Non-Speculative? Clarity?

4-8 POINTS
29
NEWLY REVISED / NOW IN PP'f B O O KS o
Simple Path
to
Wealth

“‘;.

TheWhitg Coat
A RANDOM I"vestpr

VILE
WALK DOWN ?_I]nctor’slli}tllidetf_ Personal A N r & \
Wdll Street inance and Investing 0 -
oz fapss L bl Mmm COMMON SENSE
=Ty INVESTING

The Only Way to Guarantce
Your Fair Share of Stock Market Returns

BURTON G. MALKIEL
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WEBSITES

5 ﬂﬂ'ﬁg the
Crimts

» Saving TheCrumbs.com

* WhiteCoatlnvestor.com |

+ MrMoneyMustache.com

 JLCollinsNH.com

viR. MONEY
%@@S%@H E
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TRADING THE TALENTS

2. Evaluating Investment Options
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